


Community Reinvestment Coalition. We affirm our support for NCRC’s letter and others is to
address our main concern with the modernization of the Community Reinvestment Act is that
banks should significantly expand banking activity in low to moderate income communities and
communities of color. In addition to increasing the amount of bank activity, any
modernization of the Community Reinvestment Act should ensure that it focuses on
correcting the inequities of lending, investment and services in historically overlooked

people and communities.

National NeighborWorks again, supports the National Community Reinvestment Coalition’s
potential solutions for this, including using racial demographics when rating an institution’s
CRA performance, affirmatively considering race when delineating assessment areas, or giving
special CRA credit consideration for lending activity to minority borrowers and communities and

is submitting this letter to provide emphasis on 5 parts of the NCRC submitted letter.

National NeighborWorks Association welcomes a major difference between the Fed’s proposal
and that of the Office of the Comptroller of Currency is where the OCC proposed moving to a
one-size fits all quantitative metric. While the Fed proposal does seek to provide new metrics for
quantifiable portions of the test, National NeighborWorks Association supports the Fed’s
prioritization of serving local communities, providing various incentives for banks to
expanded into underserved areas, and allowing for a qualitative performance context to be

considered in the ratings process.

National NeighborWorks Association strongly supports a statutory change to the CRA to
include race. The Federal Reserve should work with other regulators, legislators, advocates, and
the Biden-Harris administration to help the CRA fulfill its original purpose and drive real change

towards racial equity in credit access.

Non-bank lenders and credit unions should be regulated under the CRA. A growing number
of borrowers use non-bank lenders and mortgage companies instead of traditional banks for their
credit needs. As these lenders do not take deposits, they are not FDIC-insured and therefore do
not fall under CRA review. As the landscape of the lending industry changes, the CRA must
adapt.

Reselling mortgage-backed securities (MBS) investments more than once should not be
eligible for CRA credit, except where banks purchase loans or MBS from certified CDFIs.

Under current rules, banks can fulfill their CRA requirements by purchasing loans grouped in
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